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Economy Prospects: Key Messages

® Post crisis growth opportunities have not fundamentally altered
for India as they have for the advanced world

® Growth to climb to 8.2% in 2010-11 even as stimulus is
withdrawn; 8-8.5 % growth in the next 5 years

® High Savings and Investment will support growth

® Rising working age population and incomes will propel
discretionary spending and trigger demand for variety of goods
and services

RIS
LiINDdlw

RESEARCH



India has come a long way

GDP Growth
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Economy Rebounds Strongly From Crisis
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Medium/long-term drivers

= High savings and investment rate

= Age demographics and income dynamics

» Large and growing population in working age group

— India will add 136 million to the world incremental Working Age
population between 2010 and 2020

= High growth in high income categories
= Positive impact on savings

* |[ncome and age demographic transition will create significant
opportunities for consumption growth and workforce
expansion

= |nfrastructure thrust
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Remarkable Lift in Savings and Investment Rate....

Savings-Investment Dynamics

40.0
35.0
30.0
25.0
20.0
15.0
10.0
5.0
0.0

- ™ Lo N~ » ~— ™ Tp] N (o] ~— ™ Lo N~ D ~— ™ Lo N~ (o]

o N < © [ee] o AN < © o] o AN < © [co] o AN < © (e

N~ N~ N~ N~ N~ [ce] [ee] [c] [cle] [ce] (o] (o] (o] (o] (o] o o o o o

()] ()] ()] ()] ()] » » » » » » » » » » o o o o o

~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ N N N N N

——Savings/GDP —— Investment/GDP

&
CRISI\

RESEARCH



Population Demographics: India one of the youngest countries

2010

Share in world Population Population below 25
Countries (%) years (%)
Africa 15.0 60.5
India 17.6 50.1
China 19.6 36.8
USA 4.6 34.3
Europe 10.6 28.1
Japan 1.8 23.1

Source: UN Population Tables, 2010
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India: A major contributor to global workforce in next decade

Increment to workforce (2010 to 2020)
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Household Consumption: From Necessities to Discretionary

Discretionary

Necessary
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Middle and High Income Categories to Expand at Fast Pace

®<200,000 4200,000-500,000 ®500,000-10,00,000 =>10,00,000

Source: CRISIL Research and NCAER Data
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India — Many countries rolled into one

€N
y. T
L.
> S
INDIA / " WORLD
Income class Income Ppﬁulation 2 Country A Income Population
USDPPP | , ~Mn Yo K ) USD PPP Mn

Highest 46,217 8 O.Hapore 48,520 5
High 30,050 16 1 Australia 33,340 21

Note: Data is for 2007

Source: World Development Indicators and CRISIL Research
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13.

Risks

= Near-term Risks

Inflation/rising interest rates

Global weakness/fear of double dip

= Medium-term Risks

Infrastructure bottlenecks
Skills mismatch
Rising disparities

Persistent failure of agricultural reforms
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India, Maharshtra and Mumbai

10.0 ~

9.0 -

8.0 -

7.0 -

6.0 -

5.0

4.0

3.0

2.0 -

1.0 -

0.0 -

India

2001-02 to 2007-08
9.3
8.4
Maharashtra Mumbai

Source: CSO and Government of Maharastra

14.

4
CRiSI\

RESEARCH



15.

Mumbai Metropolitan Region

® Vibrant commercial and cultural centre

®* Pre-dominantly a service sector economy (65% of GDP)

® Annual population growth of around 3% in the past 2 decades
® High literacy rate (85%)

® 20% of Maharashtra’s population (14 million)

® High migration levels (40 % of increase in population)

® Pressure on civic infrastructure

¢ 38% population lives in slums

Drivers

Construction, transportation, banking and finance and tourism
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